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plant and equipment of a fum arc fixed
in the short run.

BBA 1st Semester Exam., 2022 te)

(0 Empincal studies olten indicate the
MICROECCONOMICS short-run Average cost curve is

S-shaped.

tg) |f a firm's price is fixed, then increase
in output will have litde eflect on the

TYme : 3 hours Full Marks : 60

Instructions - firm's profits.
(i) The marks are indicated in the right-hand margin. Mmj In the short run, r:qui_lil::rium price
i} There are SEVEN guestions in this paper. under perfect competition may be

above or below averape tolal cost.

i) Atternpt FIVE guestions in all, i :
o ™ “ { For a monopclst, marginal revenue is

fiv) Question Nos. 1 & 2 are compulsory. less than pnce.
4] Monopolistic campetition s lbkely to
1. Write True or False of any six of the result i maore brands than pcrﬁ:ct
following : 2#6=12 competition. <

fa) A consumer who is rational equates the
marginal utility of all gecods consumed.

2. Answer any three of the followang : 4%3~ 12
fb) Utility theory assumes that market
‘  baskets on higher indifference curves fai What are different determinants of
have higher utilities. " demand?
ie) A consumer’s demand curve for a Define marginal utility,
commedity generally will shift il the i i
prices of other commodities change. - fc}  Define fixed cost and vanable cost

fd} If a good is price elastic, a decrease in
its price will result in a decrease in the

amount of money spent on it. ¥ fe) What is monopolistic competition?

fdj Explain kinked demand <urve.
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3. Differentiate between pnce  clasucty  of
demand and income elasuaty of demand
Explain different methods for measure
ment of price clasucty of demand. 2

4. “The indifference curve analys:s has been a
major advance in the field of consumer’s
demand.” Critically examine this statement 12

s. Distinguish between laws of retums (o
variable proportions and laws of returmns (o
scale. What faclors cause increasing returns

to scale? 12
6. Explain pnce and output determunalion
under the condition of perfect compettion in
the short run and in the long run. llustrate
your answer graphically 12
7. Why do monopoly Brms adopt disenmi
natory prcing policv? Under what
conditions is price discrimination desirable
and profitable? 12
. . W
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